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Honorable U. A lex is  Johnson w ,  
Under Secretary f o r  P o l i t i c a l  A f f a i r s  rn ' 

\ 

Department o f  S ta te  4 
0 

Washington, D. C. 20520 
\ 

Dear Alex: ;y a r b" \ 
# 

I am r e p l y i n g  t o  your l e t t e r  o f  June 2nd about poss ib le  payments 
due t o  the  Libyan Government, under the  1954 Economic Assistance 

w 
Agreement, as a quid pro  quo fo r  the use o f  Wheelus through + 
November 1969. w', 
Given t h e d i f f e r i n g  views o f  Counsel, I b e l i e v e  i t  would be an 
e r r o r  t o  g i v e  the  Libyans any statement t o  the e f f e c t  t h a t  we  
owe them anyth ing under the  Economic Assistance Agreement. I 
should add t h a t  our lawyers remain convinced t h a t  we do not  have 
a lega l  o b l i g a t i o n  t o  pay the amounts i n  question, and I do n o t  
t h i n k  t h a t  we should be r e l u c t a n t  t o  exp la in  t o  the  Libyans t h a t  
our records show t h a t  the  payments agreed under the  Economic 
Assistance Agreement i n 1954 represented an average annual guid 
p r o  quo o f  $2 m i l l i o n .  

As a p r a c t i c a l  matter,  I would recommend against  any f u r t h e r  
payments -- regardless o f  how one comes o u t  o f  t he  lega l  quest ion 
i n  view o f  our  c la im  f o r  damages r e s u l t i n g  from our forced, pre- 
mature withdrawal from Wheelus. That c la im  exceeds, and thus 
cancels out, t h e  $1.9 m i l l i o n  t h a t  the Libyans might argue a re  
due under the  Economic Assistance Agreement. 
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I recommend t h a t  Ambassador Palmer be ins t ruc ted  accordingly. '-5 $ 

DECLASSIFIED 
PA/HO Department of State 
E.O. 12958, as amended 
September 6, 2007




